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\ c8 I , :  v t -  ct,:,:;ldcr!.d ?cu r  b ~ ' ; ; l i - u t , i r r n  f o r  reccgni t ion  aT cxernptian 
r ! ' 'r ,;rr*rl  i r c c ~ . : e  t . : ~ ~  under : :ect  ion 5Cl (c )  ( 3 )  of t h e  Xt~ternal Revcnuz 
1 1 1 1 .  . 

,. , 
: i., i+:fnrrq;:tion !i\ik~r'it.tf?! indlcot ,e8  t t lc t  you Kere incorl.~rat.ec! or; 

* * **** ** in *******  ec .  Tour Charter st.ntcs t h c t  you ore orgariised 
;i; ;,f.vc ? . I t ( -  **** chilclrer~ c f '  ***** *****   and *********** *****   the  
I ,  ', ' :. i::r.kr,r, c.!.~alit,j. ' cc!vcct, inr: i:,oss i h l e  i n  the  e1enenta . r~  grades,  through t h e  
ce:c! : r - l ty  of t;hctr o m  I.crr:c acd ihrough tt:eir re1at ior .shirs  witti 1ovir.g 
~ r i i '  c ~ r f  r ) ~ j  ~ , a r e r ~ t ~ g . "  Your Charter r1.w contbins o ;,urpose Li\, i i tation 
1 7 c:v 1 sio:, t,i,at p-rJh i b i  t .s you frorn car  rylng on s n y  o t h e r  ac t  i v i  t ~ C . Y  (rtside 
' r - , ; , ~  r.t;cssc: cprc i f !col ly  c ~ u ~ i e r a t c d  i n  ycur Charter)  not pt?rnItt?d tO 3~ 

-rj .c . '  ot: i-7 a ! :~q:or&t" lc,r :  rxc.i;;t  under rrection ST)l ' ,c)(4;  or t,tje i n t e r c c l  
; c.i.c r:ctrl LC:;:: . I n  t,be kvr.r : t  c i 61s  sol ut, ion, your !:hzrter j, i . ,3v ic!e:. t h a t  
;i;\,r ;.::!:;r;-t:! i t i l l  t -c i-nic: ovtr  t.c! f'orgclnizotionn orranized sind o~,ciratcd 
r x c l u s i v c : l y  fc.~r' t t , s  sar:c pLirbo::es as * *  * * * * *  **** ******* ***** v.  

'.':)~lr incu.:e i.% froc: ' L i - i , w n t h l y  ol lotnent  froc ysur Presl:!ent':! 
r e ~ ! ~ . ~ l n r  ;>?yct ;cck.  Yocr cx!!r12~s a re  for  r e x t u ,  ~.choo l  s u p ~ l i c s ,  f i l r .  
r ~ n t c l l . ,  nrc! sj:lilc?r i t m a .  You liold c l i ~ s z c s  I n  t!-~e !nor-e of ycar f r e s i -  

F. ,.!er,t, &f i r !  I:ecretery- ~ e a s : l r r r ,  *** ***  *  ******** *****  .  Your s t u d e r ~ t , ~  
c r r  ' , ! ! r :  ****** *****   c h l l d r c n ,  ranging i r ;  ~ g p  froc! * * *   t,u ****  . L'ot,l? 
**** ****** ;sf! *  ******** *****   provide the :  i n ~ t , r u c t i o r , .  

q. ,  

. . (  cl;rrictllur:: inclbilo:: c nomnl r a n g e  of s u b j e c t s ,  l ) ~ t  it.:: sci1zd11- 
!irr[. i r  Fore t'.Lexible t t i ~ ~ ~  \rould U S U E I ~ ~ ' , '  be t h e  cosc, t he  rvcson t r i r i l ;  t:, 
;,l:r;\: f 5 r  t,t:e r r c s e n t i t i o r ;  of ~ d u c b t , i ~ ! l a l  fi?aterial on 3 nore ind iv idu t l  
) ,? .+is ,  a n d  :;l:er, t l ~ e   student,'^ i n t e r e s t  i n  t h e  r4a%e)* ie l  rakes t l i n  o r  her 
:,fist rt.c:eyt ivc t c  leerninc:. Also, you schedule tirl!e fo r  bauscl-.ol.c! 
c . :o res ,  f c r  p:i;y, sr;? for v i s i t i n 6  1;ke cli;erly r~es iden t s  of t tlecIrby 
v.~. ! ,  ~ r r : - e n t  :n:lr-. k: i r  j , r ~ ) ~ : , r . i ~ ! 7  runs T~oL: '  $ 5 1 .  t c  ?t't!. ! 'or~Zay through F r i d a y ,  

., 
.GU : : t ~ . t ~  !,::a5 ********   ? B W  ~.roti!.tiits ~;rir'ents fro;? et!ur:stiti;: 

cbi!:'rcr> c t i ~ r  t,t.brl ';k.ejr CLIP j.r: t b e t r  t:omcr.. ;'or!r I>or:& C X ~ \ ! C I . ! ~ . ~ ~ K  j r o -  
:.r;!:: j .3  l:r,c!cr t 1 . e  ,{,et.~~;i,! 5 , ~ ; ;  c r v i s  i c n  of t h : e  2~1i~erintendent cf Sc tao l s ,  
* * * *  ******* * *  * * * * * * * * v e .  
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::PC?, i ?r; C.!''l ( c )  ( : ; )  cf t t , e  Code provides f o r  the cxer,:[,tiort frol: 
. r ; . ~ . l c . v - ; r l  ir4i:n:w TTEX o i  c r~ ,nn lza t , ions  or(:o!?izb?ct am4 o p r a t w i  excluaive?y 
i'..: r ( : i i  ,-:I- 1 !, ,!: 11: i,rf.! t?! l-iczi i o n  t.1 ;,ilr-r!09@S, 

::c:ct ii)t, 1 ,F!f.l ( c )  ( 3 1 - 1  ( 2 )  (1j o f  t h e  1ncw.e Tax fieculations z t . a t c s  
I !-.i I. i r t  i;r,?c r +.c P'F i:xcfi:i t. a s  c:, orennl.zat inn dcscri.bed in  sec t  ion 
' t ' ' ' l  t ( : l  ( 3 1 ,  3r: or~:,nnizot l o g  ~ - , u s t  be b o t h  organized and operated exclu- 
::ivr.:;/  f o r  c;r-,c or  :.-or<: I,17ri:oser, :ir,ecif'ied i n  t h a t  sectio:; .  Tf en ori:cr,- 
i ~ i l t : o n  r'.cc.s pot. m e t  either t h e  cirganizetionnl or. the o ~ r a t i o n a l  test, 
I.?.. i? :.:n% r.xc::.;;t. 

::c:ct. i r . r :  1.  :!:I (c.1 (:,)-1 (cm) of t h e  r c g u l n t i o n s  a t a t c s  t h e t  an organ- 
i :.*: ior.; i:i riot c , r i : n 2  i j . e t J  ~ : i c l * r s i v c l y  f c r  one o r  r1ure e ~ c t l y t  pl!r:>r;sea un- 
L r  - -  i ! ,?  i ' r T <  t,!, ':,:!' 1#2;:?  6.d t , O  : i I \  n% ~l3;)t [ , : ! l " ~ ~ O H C  

:':e(:t,icr! r C ! f c >  ( : I ) - 1  ( c )  ( 1 )  of L h i ~  r e ~ ~ l ~ t l - n s  s t a t e s  t l : a t  an orqon- 
j,:::.t:or; :)i!..l t ,c :  rry7,~;rricc: ;.s "or err:tc:J e ~ c 1 ~ 3 i v t ? l y ~ ~  f o r  C ~ I C  rJr 7.070 exec,i:t 
. i ! # ,- -*. . ,, ,.,e:: c>nl :' i f  It, i a  ct:i;l$cl.l l i r i r r s r  i l y  in e c t i - ~ i t i e s  which nccr~~-lplis!: . ' 

: )r;sS ~r c.! (..f suck; : . i : r l 8 r ? . 4 c . ~ ,  a lec i l ' j  PJ it- ~ c c t . i o n  501(c )  ( 3 ) .  h.n or;.:?n- 
i 2r.t. ior I*::! ~ K I ' L  ti: sc,l re;,zrdw' i f  li'nre t ke t  an insubs tant in1  pert 
of' j. t . : .  ::(:t. i y  i + , l  n~ ! :; ncjt i r l  f !s t )!crancc cf an -xcnyt  plrrrpoae. 

: ' v c : ? l r ; ~  F>r ! i (c )  ( 3 ) - 1 ( ( 1 )  ( 1  ) ( i i )  of t h c  rel:ulstior?r: s t a t e 8  tha: zn 
or: .. !, i;.- f.l.i;n I r' r.c:t, orr:er:izci: c r  clpcrr!tcd exclusively for 0116- or- I,')rc: 
c.' ti..,: i:;".; c j . 7 ~ ~  S ~ C C L  I ' i t ~ !  I n  s ec t  Lon SCl  ( c )  ( 3 )  ur! les .~  1 t serves ti r~ ; " . l i c  

F.. r .  r r ? , .  I ~ L ' S ,  t o  r ' e t t  L h i j ;  r ~ ~ u i t c r s c ; n t ,  i t  is 
n...cczp,?r;; for ot~;:;:nizat i c n  tb c s t a k l i t h  t h e t  i t  i s  not cr~:ar~izcxl or 
( . ; ; . c . r ' i , t c +  for .  tl:r ' , , c . r , - . i ' l t .  of r ~ r l v a t c  interests suck r : ~ .  d c s i g r , e % w l  l n d i v i -  
,,,. , . 4 T . . L . L ,  7 - t h e  crcn:.or or  F,ls f e r , i l y ,  shareholders uf  the c r g c n i u j t  ion,  o r  
;c:r,rr.r!r, c:,::trol :r.  ' ,  r!Irc:c*,l.y o r  i n ~ ' i r t ' c t l y ,  h y  such p r i v r t e  in+,or r . :~ ts .  

:"r:vsribc. P r ~ l i n r  59-17::, 151.;?-1 C.C. 1  r ig ,  cescr ibtd  a n  orear. i z s t  i o n  
i'or! r.c! !.;; ,pr?r!tl:; of p ~ i . L l 8  a t t c ~ r d i r ? ~  2 p r i v s t e  x h o a l ,  t h a t  F ~ O V ~  ' c d  
::c.!ix)c! !$us t,ron,s;artct ion !'or i t s  r;;crr,bersf chi ldren .  It, wns conclt~cftu! 
' ,?;r f  t.;:.: r + r r - n r .  iz ; t , i~n If:! !la!, ' : l i ~ ' ? i f j '  fo r  cxct:i.;ti~n under Y C C ~  i ~ ! .  

( c )  ( 3 )  (jf t h e  Cc:':. , it? t1.e i j ~ t  i ~ i  t y  sa r -~ed  ri rather tkrrn I 
;'i:!:!.!r: f r ~ t ,  t , r rs t*  . 

;+ yc,!:r ;.;:r;#:~?,.-:: 'Iri 1 v'm~i.c!Cr' t,!.;?!? t ,hr~ze r r ~ r ; ~ ~ S r v i  h y  ~ e ~ t i c j n  . . .. 
' . r , :  l ( z j ( : : ) - l ( . ) i / ! )  c f '  't,!.r r c ~ c l s t i o ~ e ,  t n d  &r, )cur clismlutioa ; : roi l -  
..,j.or-   lo!!^ r . ( , t  li!..i t ! . t . ~  c:i:; l .ribl.~ti~?) ~f your L ~ s Y ~ ' ?  i n  t.bc Cveri? o f  

* I  . L s z . ~ l ; . l t f c ~ n  Lo t ; x a ~ u . s i v c : '  cxa . ip t  purp r i e s ,  2.s rcguir.ad b ! ~  snct,ior; 
. . . ,,," , , (;:) , (:)-1 ( o )  ( 9 )  of  +.I  c r ~ y ~ i l p t , i ~ v ~ ,  you dc r:ot n e c l  t.?:t: ~rpr:r.-  

; :::.: j.:.!?~; t , c y t  f c r  :?rcr,.rt inri ~.rnc!er acc t io r :  ' ; C l ( c ) ( 3 ) .  

n., , I ! &  r ! ; ,pr; : t , i~r:  of p.1 crjr~crl t  lon: l l  ~. . rn r l (~ :~ !  \:itl;it? tbrc *****   h e : c  

i r ;  :lie ;,cnnt?i- 4 f * . w r ! S t z ~ : ; ,  \titti psrents  serving os i n s t r l l c to r s ,  end t h e  
c'i.jcrrr; t,tnnc ::hrcr.f..,5 ?~ j . r : ! '  t;Pe ~t~udcn'L.9,  Jervcs  t t , ~  ; r i v p t e  : r . .  
t,erertur c:!' * * *  ***  *** * * * * * * . y ,  i t : 3  c r e a t o r s ,  and t h e i r  ft;r,iily, Fn 
cgnt.rnvent.ioo cf sect  lor>  1,5,: i l(c)  ( 3 ] - l ( d ) ( l ) ( i i )  of t . ! ~  r ~ ~ u l a t . i o r i s .  
' r o ~ r  ni.crttt!or~s serve n f a r  : m r e  r e s t r i a t , i v e  group than \UIS scrvcd I n  



:om 1937-1, I8p. 6-00) (Carbon .2%xhed Vrrrsicn of F m  1937) 

* * * * * *  **  * * *  **** ******* ****** ***  

!:ev. r u l .  69-175, wt,ictt l t f isaribed an  o r g a n i z a t i o n  c r e a t e d  b y  n group o f  
; ,arents  t o  r:rovide on c d l ~ z a t i o n n l  suppor t  s e r v i c e  f o r  t h e  c h i l d r e n  -f 
t.)lC!t. T,rOlli. cf' :'of-C!ri~Z. 

l i l so ,  ycu n r c  r;ct n ~ p c r a L c d  e x ~ l ~ s i i ' ? l y "  f o r  one o r  more exet l [~t  
~ ) L ; T ~ Y I $ C F ,  a s  you do not encage pr i r . ior i ly  i n  c lc t iv i t i c f t  which acconpl i sh  
o!.:c o i ,  vcrp  cxcrnpt p ~ ~ r o s e s  s;.ecii'iod i n  s o c t i o n  5 @ 1 ( c ) ( 3 ) ,  e s  requ i red  
h j 1  !ef.:t!.or. !.5Ol!c) ( 3 ) - l ( c ) (  1) of' t h e  r e g u l a t i o n s .  Acaordingly,  you a r c  
r,ct c:r,tit,lcd t c  rxer,:{:tinn ~ ' n d c r  osct,ion 501(c ) (3 , ) .  

r .ontr i t , l ; t ions  to you z r e  n o t  d e d u c t i b l e  under s c o t i o n  170 of the 
c:o ,J P . 

' : 'o~; t;;.v!. tb,* t - iyh t :  t,r! ~ r o t e ~ t ,  t h i s  r u l i n g  i f  you b e l i e v e  i t  is in- 
: 'To ;.rotr-st,, yov 3 I ; ~ j ~ l d  ?i~:bc-,it fl s ta tement  of your views, \;itti ;, 

f : : i  1 cx;  : i , n c t  l .or o f  your r 'c?:;oniri~.  T l ~ i s  s tatet i lent ,  s igned t,y orlc of your 
r.,:'f i c e r s ,  i ~ s t  te  3 1 ~ t r ~ i t t c C '  i n  d u i , l i c a t e  wi tn in  30 d e y s  f r o u  t h e  d a t e  of 
tl,l:% l e t - t e r .  '?!I!! cllsn h;~vt? (7 r ight.  t o  a conference i n  t l ~ i r  o f f i c c  e f t c r  
).@:it' ::t,at,c~'cnt 1 s  ~ ~ t , r ~ i t t t : d .  Yo11 I ~ U S ~  reques t  the  confe rence ,  i f  you wt~nt. 
one, ;eicn y o u  1-12 6% yi~ur  ! . r o t e s t  s t n t a ; e n t ,  J f  you c r c  to tlc rc( .rcsnr: ted 
12;. so~::conc r k r o  is  not onc of your o f f i c e r s ,  t h a t  peraon w i l l  need t o  f i l e  

I rv ( . c r  rnbrrr of n i t ~ r n t : y  and otl1erwi3e q u a l i f y  under our Confcrerlco m l c t  

i lr; .rt t  iceti I!.cc:!rire:1ents, 

If y c ~ i  10 no\; r8rc;te::t t . k , i s  ~,ropo,sed rulinfr ,  i n  n t i r e l y  r a n n e r ,  i t  
- 7  $ 

L . :  . IC ccnsidcrcu! t y  t h c  Ir,Lcrnc?l Revenue % t v i c e  oa & f a i l u r e  t o  exirau,st 
,:vi,i!.:::.!e idr.:Ir~i::t.ro~.ivc: r e r ~ v d i c s .  Section 742P,(b) ( 3 )  of tire C ~ d e  provic 'es,  
ir. l e r t ,  th; t  o c 'ec larntxry Jbdgnent o r  decree  under t.hia s e c t i o n  st-:all r:c!. 
';:f: 1 ~ : . 1 x : d  i r ,  cny  j;;'r)cecding u n l e s s  t h e  TRX Court ,  t h e  Clsirs Cocr t ,  o r  tki: 
r:istr:,:t  Court of  the United S t a t e s  f o r  tho D i s t r i o t  o f  Colucilih deterr? i r \cs  
t: ;.t '. .ct or~nr1 i7 ,a t , i cn  involved hea exhcust,ed ' a d m i n i s t r a t i v e  rcr:cdies a v a i l -  
h I> \ r !  tO it. x i t h i n  t h e  I n t c r n ~ l  Revenue Serv.ice. 

:' wc: ! o  ?ot ? , f : ; ~ r  f'ror you b:ithin jC d c y s ,  t t . i s  r ~ l i n ~  t r i l l  tccor.c 
,- .* . , . ;r:; .lr!! co;~ir ls  w i l l  t)rc forwardetl t;o your kc;# D i s t r i c t  D i r e c t o r .  There- 
a1 ,,, . 7 ,  j. f '  ::nu !:&\IP f .ny q:est,iorrs ekout your f e d e r a l  i n c o r e  t a x  s t n t t . 8 ,  
I . ~ c l ~ ; i l l n i ;  c,ur!stions concerning r e p o r t i n g  requ i rc :?cn t s ,  jlle6sc, coot.act 
ycbLr l:c: j. 2 i  ~ t r  ict. 21 rc:ctor. 

, ., ?en  ; u t ; r i t t i r . ~ ,  t?rc'rlit,ionzl l e t t e r s  w i t t i  r e s p e c t  tn t,t,is c p s e  t o  t.1.e 

I r , t c r ~ ; i l  ilevenuo . ' ;arvicc, yo11  ill expcditc t h e i r  r e c e i ; , t  by ; , l i t c i n ~  t t ~ e  
P ~ j l : . ( . \ : i r . ~  n y n h o b s  on t ! l r  ~nvc lc ; j c :  CP:  F::FC: i?:4 AooI.?~ 61?r.. The.se B).I..LC?S 
(lo nr-aL r e f e r  t o  yclrrr c;ir;c i,ilt r a t h e r  to i t s  l o c a t i o n .  

._cr.:  ****** *******  ? i l l cc re l  y ycurs ,  
***** *** ***** ;* 
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